
WE MUST CUT THE  
$1.1 TRILLION  

FEDERAL DEFICIT 
How We Got Here, What it Will Take to Fix it, and  
What it Could Mean for Alaska 



Alaska Success: 
Arctic Development, Mining,  
Fisheries, Tourism 
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How We Got Here 
The National Perspective 
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Deficit Will Improve  
as Economy Grows 

Surplus or Deficit
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Source: Office of Management and Budget 

10.0
12.0
14.0
16.0
18.0
20.0
22.0
24.0
26.0

Ye
ar

19
62

19
65

19
68

19
71

19
74 TQ

19
79

19
82

19
85

19
88

19
91

19
94

19
97

20
00

20
03

20
06

20
09

20
12

 e
st

im
at

e
20

15
 e

st
im

at
e

During the Recession, Revenues  
Decreased and Spending Increased 

 Spending         Revenues 
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What Happens If We Do Nothing? 
The “Fiscal Cliff” 
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INACTION IS NOT AN OPTION 

Nationally, if we Do Nothing 

• Taxes go up for every 
American on January 1, 
2012 

• Severe Automatic Budget 
Cuts Totaling $109 Billion 
in Year One. 

• No Medicare “Doc Fix” 

In Alaska, if we Do Nothing 

• Major defense cuts 
• Fisheries, Denali 

Commission, Essential 
Air Service 

• Housing, Head Start, 
Schools 

• Almost all programs that 
serve Alaskans 

http://begich.senate.gov 
facebook.com/Begich 
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A PATH FORWARD 

Spending Cuts 

Smart 
Investment 

Tax Reform 

• Targeted spending cuts on 
wasteful programs, 
including Pentagon fat and 
discretionary spending; 

• Tax reform that simplifies 
the tax code, asks 
millionaires to pay their fair 
share, eliminates tax 
loopholes, and generates 
modest new revenue; and 

• Smart investments in 
infrastructure, energy, and 
education to set our nation 
on a sustainable economic 
and fiscal path for decades 
to come. 
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SPENDING CUTS 
I support cutting wasteful spending, including: 
A pay freeze for Members of Congress (done last 3 years); 
A five-year freeze on discretionary federal spending; 
Cutting farm subsidies for millionaires; 
Cutting by half the Congressional printing budget; 
Selling excess federal properties to pay off debt; 
Ending the Troubled Asset Relief Program (~$700 million); 
Using money from “orphaned” earmarks to pay down the deficit 
Ending the wasteful Pentagon MEADS program ($400 million) 
End the duplicative Peace Institute ($40 million) 

http://begich.senate.gov 
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TAX REFORM 
FOR INDIVIDUALS AND FAMILIES 
• My plan for tax reform would 

reduce the number of rates 
from six to just three: 
 

FOR BUSINESSES 
• Our corporate tax rate is 

among the highest in the 
world. I would reduce it from 
35% to 24%:  
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Simplified U.S. Individual 
Income  Tax Return Form 
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SMART INVESTMENT 
• Education 

• Pre-K 
• STEM Education 
• Affordable Student Loans 

• Energy 
• Arctic oil development 
• Renewable Energy Investment 
• Transmission 
• Energy Plan for America 

• Infrastructure 
• Roads 
• Highways 
• Ports 
• Bridges 
• Airports 
• Broadband 

http://begich.senate.gov 
facebook.com/Begich 
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facebook.com/Begich 

http://begich.senate.gov 

@SenatorBegich 
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